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UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

Inre § Jointly Administered
KAISER ALUMINUM CORPORATION, ef al § Case No. 02-10429 (JKF)
Debtors. Chapter 11

MONTHLY OPERATING REPORT

Document | Explanation
Required Documents Form No.| Attached | Attached
Schedule of Consolidated Cash Receipts and Disbursements (1) MOR-1 X
Bank Reconciliation (or copies of debtor's bank reconciliations) (2)
Copies of Bank Statements (2}
Statemenis of Operations X
Balance Sheets X
Status of Post-petition Taxes X
Copies of IRS Form 6123 or payment receipt X
Coples of tax returns filed during reporting period X
Summary of Unpaid Post-petition Debts X
Liability Not Subject to Compromise - Accounts Payable Aging MOR-4 X
Trade Accounts Receivable Aging (3) MOR-5 X
Debtor Questiomnaire MOR-6 X

I declare under penalty of perjury (28 U.S.C. Section 1746) that this report and the attached documents

are true and carrect to the best of my knowledge and belief
W so/3e/ 02

Signaltre of Authorized Individual * Date 1 ’
Daniel I, Maddox Vice President and Controller
Printed Name of Authorized Individual Title of Authorized Individual

* Authorized individual must be an officer, director or shareholder if debtor is a corporation; a partner
if debtor is a paitmership; a manager if debtor is a limited Nability company

(1) Per agreement with the Office of the United States Trustes, the debtors are only
providing a schedule of consolidated cash receipts and disbursements.
Cash expenses, rather than actual disbursements, will be used to calculate
the United States Trustee quarterly fees See MOR-2

(2)  Per agreement with the Office of the United States Trustee, bank statements and
reconciliations are not being provided.

(8)  Ter agreement with the Office of the United States Trustee, an accounts receivable
reconciliation has not been provided An accounts receivable aging on a
consolidated basis has been provided.




KAISER ALUMINUM CORPORATION - ALL DEBTORS
SCHEDULE OF CONSOLIDATED CASH RECEIPTS AND DISBURSEMENTS {(UNAUDITED) (1)
For the Period September 1, 2002 through September 30, 2002

($000's)

Trade Receivablas
KACC Receivables % 67.97a
KAIF Recvivables 50,240
Tetal Trade Receivabies 118,266
Asbesios Insurance Recoveries 3,751
Total Reevipls 133,017
DISBURSEMENTS
Inventory/Raw Materials 25,453
Capital Expenditures 14540
Muaintenance, Materials, ete 4,440
Freipht 4,102
Utilities/ Energy 10,238
Hourly Payroll 1,364
Sataried Payroll 10,639
Pension Contributions 74
Medical - Current and Foriner Emiployces 7.716
Insurance (i1t}
Workman's Compensation 423
Carporate Geaeral and Adminjstristive 4,558
JV Fundings - Alumina YR
JV Fundings - Primary. Net of Minority Interest Reimbursements 16,456
Other Disbursements 5,821
Tetal Gperating amd G & A Dishursements 128,229
Reorganization Items 1,738
Total Dishursenents 126,967
Net Cash Flow 5 {7,950}
Beginning Bank Cash Dalances 5 101,607
Net Cash Flaw (7,950
Ending Bank Cash Balances 93,717
Reconciling ltoms (2,310}
Ending Book Cash Balances 5 91,407 (2}
P e )
Ngloes

{1) Per aggreement with the Qffice of tl:e United States Trusiee, the debtors are only
providing a schucule of consolidated cash receipts and disbursensents.

Cash expenses, rither thar actual disbursements, will be used to calculaie

the United States Trustee quarterly fees See MOR.2

(2) As of September 30, 2002. the Debtors’ consolidated liguidily was approximately

267 6 miftion, consisting of cash {per baltnce sheet) of $91.4 million and availability
under the Debtor i Possession credit faciiity of $176.2 miilion,

MOR-1
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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

Inre;
KAISER ALUMINUM CORPORATION, a
Delaware corporation, ef af |

Jointly Administered
Case No. 02-10429 (JKF)

Vo LD Wt tln o

Debtors. Chapter 11

AFFIDAVIT OF DANIEL D). MADDOX IN SUPPORT OF
MONTHLY OPERATING REPORT FOR THE PERIOD
SEPTEMBER 1, 2002 TO SEPTEMBER 30. 2002

STATE OF TEXAS )
)
COUNTY OF HARRIS )

Dariet D. Maddex, being duly sworn, deposes and stales:

1 Fam Vice President and Controller of Kaiser Aluminum Corporation
("Kaiser"), a Delaware corporation and one of the debtors and debtors in possession in
the above-captioned chapter 11 cases {collectively, the "Debtors"). Kaiser is the direct or
indirect parent of 'each of the other Debtors 1 am familiar with the Debtors' day-to-day
operations and business affairs, including their financial reporting activities, compliance
with tax reporting obligations, cash management activities and maintenance of insurance.
I'am authorized to submit this Affidavit on behalf of the Debtors and in support of the
Debtors' monthly operating report for the period Seplember 1, 2002 through September 30, 2002
to the Office of the United States Trustee for the Eastern District of Pennsylvania and the

District of Delaware (the "Office of the U.S. Trustee®).

2 Except as otherwise indicated, all statements in this Affidavit are
based on my personal knowledge, my review of relevant documents or my opinion based

upon my expetience and knowledge of the Debtors' operations and financial condition.
H Y




3 On Febroary 12, 2002 (the “Petition Date"), fifteen of the Debtors
conumenced their respective reorganization cases by filing voluntary petitions for relief
under chapter |1 of the Bankruptey Code, 11 U S.C. §§101-1330 (the "Bankrupley
Code"), in the United States Bankruptcy Court for the District of Delaware (the
"Bankruptey Court"). On March 13, 2002, Debtors Alwis Leasing, LLC and Kaiser
Centes, Inc commenced their reorganization cases by filing voluntary petitions for relief
under chapter 11 of the Bankruptey Code. The Debtors' chapter 11 cases have been

consolidated for procedural purposes only and are being administered jointly.

The Monthly Operatineg Report Requirenients

4. Under the Operating Guidelines and Reporting Requirements for Chapter
t1 Cases issued by the Office of the U.S. Trustee (the "Operating Guidelines"}, a chapter
11 debtor is required to provide monthly operating reports to the Office of the U S,
Trustee, the Bankruptey Court and any official committee appointed in the debtor's
chapter 11 case. These monthly operating reports include, among other things, certain
financial reperts as well as (a} a schedule detailing the status of postpetilion taxes,
inciuding copies of tax retuns and proof of payment, (b} a schedule summarizing all
unpaid postpetition debts, and (¢} a questionnaire relating o maintenance of insurance,
filing of postpetition tax returns and the sale of assets outside the ordinary course of
business. In accordance with an agieement with the Office of the U.S. Trustee, this
Affidavit is being submitted in lieu of the postpetition tax schedule (and related
documents), the unpaid postpetition debt schedule and the questionnaire that otherwise

would be required.

Tix Reporting Compliance

5 Because the Debtors have employees and conduct business in many
locations throughout the United States, the Debtors are required to file state payrofl tax
returns, state income fax returns and state sales tax returns in numerous states. Kaiser or
its designee completes and files state and federal payroll tax returns on behalf of all the

Debtors.




6. Tothe best of my knowledge and belief, each of the Debtors has timely
paid all state income, sales, use and other taxes that have become due and owing for the
period after the Petition Date. Morcover, to the best of my knowiedge and belief, Kaiser
has timely submitted all of the Debtors' state and federal payroll tax retwins that have
become due since the Petition Date and has timely paid or remitted all taxes identified in
those returns. Kaiser filed an extension to file its consolidated federal income tax retuin

for the year ending December 31, 2001, The return was filed on September |3, 2002

Maimienance of Insurance

7. Under the Operating Guidelines, a chapter 11 debtor is "required to
maintain the following insurance coverage, as appropriate: general comprehensive
liability, property loss from fire, theft, water or other extended coverage, worlers'
compensation, vehicle, products liability, fidelity bonds for employees, and such other
coverage as is customary in the debtor's business.” Operating Guidelines at § 3. As part
of ils monthly operating reports, a debtor is required to indicate whether all necessary
insurance coverages are in effect, whether all premiums are current, and provide an

explanation if any coverages are no longer in effect. See Operating Guidelines Form MOR-5,

8. The Debtors have the same or similar coverage as described in the
Operating Guidelines, including coverage that is customary in the Debtors' industry. A
schedule of the Debtors’ current insurance programs is attached to the Monthly Operating
Repott and incosporated herein by reference {the "Insurance Schedule"). The Insurance
Schedule indicates the types of coverage and the respective deductibles, premiums and
policy periods. To the best of my knowledge and belief, all of the insurance coverage
maintained by the Debtors, as iterized in the Insurance Schedule, is in full force and

effect and all required premium payments have been timely paid.




Linancial Reparting and Payment of Postpetition Oblisations

9 Other than with respect to ordinary grace periods and disputed items, the

Debtors are current on all of their postpetition obligations

10, The Debtors have not engaged in any intercompany activity outside of the
ordinary course of business other than as authorized by the Bankruptcy Court. In
addition, the Debtors have sold no assets outside of the ordinary course of business other

than pursuant to an order of the Bankruptcy Court.

TERRI L. SEBEX & KM

MY COMMISION BIEZS 5 DANIEL D. MADDOX
July 21, 2003 §
r rvrvverreed) VICE PRESIDENT AND CONTROLLER
KAISER ALUMINUM CORPORATION

IR LI EERE

SWORN TO BEFORE ME and subscribed in my presence this J) oA

- “day of
Crebobeo , 2002

&F - R Ree 3 T cv-’)
My Commisgsion Expires: Notary Public

/._

,,_u w{[. L/C_u—’
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CERTIFICATE OF SERVICE

I, Patrick M. Leathem, do hereby certify that on the 30" day of October, 2002, I

caused copies of the foregoing to be served upon the parties referenced as the core group

accompanying the attached notice, the All Notices list as applicable pursuant to the Order
Establishing Case Management Procedures and Hearing Schedule [Docket No. 455}, and any list so

attached referencing special parties by first class mail or hand delivery as indicated.

. Monthly Operating Report for the Period September 1, 2002 to September 30, 2002

Dated: October 30, 2002 _%AA gt

Patrick M. Leathem (DE 4114)

REF1-2424701-1



