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UNITED STATES BANKRUPICY COURT
FOR THE DISTRICT OF DELAWARE

inre: § Jomily Administered
KAISER ALUMINUM CORPORATION, ¢i al § Case No 02-10429 (JKF)
Debtors Chapter 11

MONTHLY OPERATING REPORT

Document | Explanation
Required Documents Form No.j Attached Attached

schedule of Consolidated Cash Receipts and Disbursements {1} MOR-1 X
Banl Reconciliation (or copies of deblor's bank reconcilintions) (2)
Copies of Bank Statements (2)

Stalements of Operations MOR-2 X

Balance Sheets ) MOR-3 X

Status of Post-petition Taxes X
Copies of IRS Form 6123 or pnyment receipt X
Copies of tax returns filed during reporting period X

Summary of Unpaid Post-petition Debts X
Liability Not Subject to Compromise - Accounls Payable Aging MOR-4 X

Trade Accounts Receivable Aging (3) MOR-5 X

Debtor Questionnaire NMOR-6 X

I declare under penalty of perjury {28 U S C Section 1746) that this report and the attached documents
ate true and correct Lo the best of my mow]edge and belief

ok L0 1 /o7 /o7

Signature of Authorized Individual * Date
Daniel D, Maddox Vice President and Controller
Printed Name of Authorized Individual Titie of Authorized Individual

* Autharized individual must be an officer, director or shareholder if debtor is a corporation; a parinet
if debtor is a parmership; a manager if debtor is a limited linhility company

(1) Per agreement with the Office of the Uniled States Trustee, the debtors are only
providing a schedule of consolidated cash receipts and disbursements
Cash expenses, rather than actual disbursements, will be used to calculate
the Linited States Trustee quarterly fees See MOR.2.

2)  Peragreement with the Office of the Uniled States Trustee, bank slatements and
reconciliations are not being provided

(3)  Per agreement with the Office of the United Stales Truslee, an accounts receivable
reconiwiliation has not been provided An accounts receivable aging ona
consolidated basis has been provided



KAISER ATUMINUM CORFORATION - ALL DEBTORS
SCHEDULE OF CONSOLIDATED CASH RECEIPTS AND DISBURSEMENTS {UNAUDITED) (1)
Tor the Period October 1, 2002 through Octuber 31, 2002

(S000's)

Trade Receivables
KACC Receivables & 76,771
KAl Receivables 41,172
Totad Trade Receivabivs 117,946
Asbestes Insurance Recoveries 76
Telal Reeuipts 118,222
DISBURSCMENTS
Inventory/Raw Materials 35,723
Capital Expenditurces B52
Maintenance. Materials, cic 3,863
Freipght 407
Litiies/ Energy 6,598
Hourly Payrolt 4993
Salaried Payroll 8543
Medical « Current and Former Emplovecs 7486
insurance Al
Workman's Compensation 734
Carporate General ond Administrative 4134
JV Fundings - Alumina 33,788
JV Fundings - Primary. Nel of Minority Interest Reimbursements 154146
Other Disbursements 10,517
Tedal Operating and G & A Disbursenients 139.306
Reorganization Hems 1,630
Todal Dishiersenents 141336
Nei Cash Flow 8 (22,914}
Buginning Bank Cash Balances b 93,717
Net Cash Flow (22,914}
Ending Bank Cash Balances FU,R03
Reconciling Nems {18)
Ending Book Cash Balances s 70,755 {2}
Notes

(1) Per agreement with the Office of the United $tates Lrustee, the debtors are only
providing a schedule of consolidated cash receipts and disbursemenis,

Casly expenses, rithor than actual disbursements, wiil be used to calculate

the United States Trustee quarterly fees See MOR-2

{2) As of October 31. 2062, the Debtors’ consalidated Tquidity was approximately

5 236 0 million. consisting of cash (per balance sheat) of $70 B mitlion and availabitity
under the Debtor in Possession credit facility of § 1852 mitlion

MOR-1
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N THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re: § Fointly Administered
KAISER ALUMINUM CORPORATION, a § Case No. 03-10429 (IKF)
Delaware corporation, ef af . §
§
Debtors. 8 Chapter 11

AFFIDAVIT OF DANIEL D. MADDOX IN SUPPORT OF
MONTHLY OPERATING REPORT FOR THE PERIOD

OCTOBER 1, 2002 TO OCTOBER 31, 2002

STATE OF TEXAS }
COUNTY OF HARRIS )
Daniel D. Maddox, being duly sworn, deposes and states:

1. lam Vice President and Controller of Kaiser Aluminum Cotpotation
{"Kaiser"), a Delaware corporation and one of the debtors and debtors in possession in
the above-captioned chapter 11 cases (collectively, the "Debtors") Kaiser is the direct or
indirect pasent of each of the other Debtors. T am familiar with the Debtors’ day-to-day
operations and business affairs, including their financial reporting activities, compliance
with tax reporting obligations, cash management activities and maintenance of insurance.
[ am authorized to submit this Affidavit on behalf of the Debtors and in support of the
Debtors' monthly operating report {or the period October 1, 2002 through Qctober 31, 2002
to the Office of the United States Trustee for the Eastern District of Pennsylvania and the

District of Delaware (the "Office of the U.S. Trustee").

2 Except as otherwise indicated, all statements in this Affidavit ate
based on my personal knowledge, my 1eview ol relevant documents or my opinion based

upon my expetience and knowledge of the Debtors' operations and financial condition.



-

3. OnTFebruay 12, 2002 (the "Petition Date"), lifieen of the Debtors
commenced their respective reorganization cases by filing voluntary petitions for relief
under chapter |1 of the Bankiuptey Code. 11 U $.C §§101-1330 (the "Bankiuptey
Code™}, in the United States Bankruptey Court for the Distiict of Delaware (the
"Bankruptey Court™). On March 15, 2002, Deblors Abwis Leasing, LLC and Kaiser
Center, Inc commenced their reorganization cases by filing volunumy petitions for reliet

under chapter 1 of the Bankruptcy Code. The Debtors' chapter t | cases have been

conselidated for proceduiat purposes only and are being administered jointly

Lhe Montlly Operating Report Reanirements

4 Under the Opezating Guidelines and Reporting Requirements for Chapte)
1T Cases issued by the Office of the U S. Trustee (the "Operating Guidelines"), a chapter
11 debtor is required to provide monthly operating reposts to the Office of the U S
Tiustee, the Bankruptey Court and any official committee appointed in the debtor's
chapter 11 case. These monthly operating reports include, among other things, certain
financial reports as well as (a) a schedule detailing the status of postpetition taxes,
including copies of tax returns and proof of payment, (b} a schedule summarizing ail
unpaid postpetition debts, and (c) a questionnaire relating to maintenance of insurance,
filing of postpetition tax returns and the sale of assets outside the ordinary comse of
business. In accordance with an agreement with the Office of the U § Trustee, this
Affidavit is being submitied in lieu of the postpetition tax schedule {and reiated
documents), the unpaid postpetition debt schedule and the questionnaire that otherwise

would be required

Tax Reporting Compliance

5. Because the Debtors have employees and conduct business in mary
locations throughout the United States, the Debtors are required o file state payroll tax
returns, state income tax returns and state sales tax returns in numerous states. Kaiser ot
its designee completes and fies state and federal payroli tax returns on behalf of all the

Pebtors.



6. To the best of my knowledge and belief, each of the Deblors has timely
paid all state income, sales, use and other taxes that have become due and owing for the
period after the Petitien Date. Moreover, 1o the best of my knowledge and belief, Kaiser
has timely submitted all of the Debtors' state and federal payvioll 1ax returns that have
become due since the Petition Date and has timely paid or remitted all taxes identified in
those returns. Kaiser also has timely filed its most recent consolidated Federal income tax

return. which was fijed on September 13, 2002

Muintenance of Insurance

7 Unde: the Operating Guidelines, a chapter 11 debtor is "required to
maintain the following insurance coverage, as appropriate: geneial comprehensive
liability, property loss from fire, theft, water or other exicnded coverage, workers'
compensation, vehicle, products liability, fidelity bonds for employees, and such other
coverage us is customary in the debtor's business." Operating Guidelines at 3. As part
of its monthly operating reports,  debtor is required to indicate whether all Necessay
insurance coverages are in effect. whether all premiums are current, and provide an

explanation if any coveiages are no longer in effect. See Operating Guidelines Form MOR-3.

8. The Debtors have the same or similar covesage as described in the
Operating Guidelines, including coverage that is customary in the Debtors' industry. A
schedule of the Debtors' curtent insurance programs is artached to the Monthiy Operating
Report and incorporated herein by reference (the "Inswance Schedule™) The Insurance
Schedule indicates the types of coverage and the respective deductibles, premiums and
policy periods. To the best of my knowiedue and belief, alf of the insurance coverage
maintained by the Debtors. as itemized in the Insurance Schedule, is in full force and

effect and all required premium payments have been timely paid.



Financial Reporting and Payment of Postnetition Obligations

9. Other than with respect to ordinary grace periods and disputed items, the

Debtors are current on all of their postpetition obligations.

10 The Debtors have not engaged in any intercompany activity outside of the
ordinary course of business other than as authorized by the Banksuptcy Court. In
addition, the Debtors have sold no assets autside of the ordinary course of business other

than pursuant to an order of the Bankruptey Court

mniamiﬂhﬁmn:nnn.Annhnnnnhhxanhﬁ
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MY cow&’;w‘ EXPIRES DANIEL D. MADDOX
| g W{“*Yi’vmm — VICE PRESIDENT AND CONTROLLER

KAISER ALUMINUM CORPORATION

ERABELARZAAL

12

[ SWORN TO BEFORE ME and subscribed in my presence this s day of
/ Voider. {35/"" 2002, :
' o -y ‘;‘{ .'
! . -\’ngwf ‘;2 f! .‘_;)-L:'L) :;; <« \‘.,.."I ﬁi,af,i‘; - 0m‘(’\~“,___;?.'{_‘_'[’x—"

My Coniinission Expires: M‘"”"‘Nb’m}'y Public
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