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UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

Inzre § Jointly Administered
KAISER ALUMINUM CORPORATION, ef af § Case No. 02-10429 (JKF)
Debtors Chapter 11

MONTHLY CPERATING REFPORT

Daocument | Explanation
Required Documents Form No,| Altached ; Attached
Schedule of Consolidated Cash Receipts and Disbursenients (1) X
Bank Reconcilialion (or copies of debtor's bank reconciliations) (2)
Copies of Bank Staiements (2) ;
Statements of Operations MOR-2 X
Balance Sheets X
Status of Post-petition Taxes X
Copies of IRS Form 6123 or payment receipt X
Copies of tax retwrns filed during reporting period X
Summary of Unpaid Post-pelition Debis X
Liability Not Subject to Compromise - Accounis Payable Aging MOR-4 X
Trade Accounts Receivable Aging (3) MOR-5 X
Deblor Questionnaire MOR-6 X

I declare under penalty of perjury (28 U.S.C Section 1746) that this report and the attached documents

afe truénd co he best of my knoylegge and belief
o e nfis /62

Signifure of Authorized Individuat * . Date ¢ -
Danicl D. Maddox Vice President and Controller
Printed Name of Authorized Individual Title of Authorized Individual

* Authorized individual must be an officer, director or shareholder if debtor is & corporation; a partner
if debtar is a partnership; a manager if debtor is a limited liability company

(1} The Debtors utilize a consolidated cash management system under which the receipts and
disbursements of the individual Debtors are processed. The Debtors also maintain separale
books and records that reflect the separate activities of each of the Debtors on an acerual basis
in accordance with gererally accepted accounting principles ("GAAP"). Identifying the specific
cash receipts and disbursements by Debrlor from the consolidated cash management system on a
monthly basis would be a Hime consuming and excessive undertaking for the Debtors. Flowever,
Kaiser is able to provide reasonable ailocation of such receipts and disbursements using the individual
Deblor's GAAP books and records, together with the cash management and other information
Accordingly, the Deblors and the Office of the United Slates Trustee ("UST") have agreed
that for purposes of computing quarterly fees payable to the UST, starting with
November 2002 monthly operating report ("MOR"}, the Deblors will provide an estimated
atacation of the consolidated disbursemonts by individual Debtor  Further, the Debtors and the
UST have agreed that beginning in 2003, the Debtors will true up the estimated cash disbursements
by Debtor with the actual amounts every six months. Accordingly, the first such true up will occur
in the Jane 2003 MOR

{2} Per agreement with the Office of the United Stales Trustee, bank statements and
reconcilialions are not being provided

{3)  Perogreement with the Office of the United States Trustee, an accounts receivable
reconcilintion has not been provided.  An accounts receivable aging on a
consolidated basis has been provided




KAISER ALUMINUM CORPORATION - ALL DEBTORS
SCHEDULE OF CONSOLIDATED CASH RECEIPTS AND DISBURSEMENTS (UNAUDITED) (1)
For the Period November 1, 2002 through Novemlbrer 308, 2002

{5000's)
RECEIPIS
Trade Receivables
KaACC Receivables 8 78,406
KA Receivables 55080
Totul Trade Receivables 125986
Asbestos Insurance Recoveries 1,863
K Rent Receipls 1,313
Proceeds From Assel Sales 2,875
Telal Receipls 132197
DISBURSEMENTS
Inventory/ Raw Materials 41,436
Capital Expenditures 1,170
Maintenance. Maiterials, elc 4,816
Freight 4,382
Utilities/ Energy 2060
Hourly Payroll 3.304%
Salaried Poyroll 7,946
Medical » Cureent and Forraer Employees 6,137
Insurance 2721
Workman’s Compensation 618
Carporate General and Administrative 6,630
IV Fundings - Aluming 32469
IV Fundings - Primary. Net of Minority Intorest Reimbarscment: .981
Cther Disbursements 7,179
Total Operating end G & A Dishursenents 132,435
Reorganization ltems 2117
Lotal Dighirserments 134,552
Net Cash Flow ] (2.415)
Beginning Bank Cash Balances 5 74,803
Net Cash Flow (2415)
Ending Bank Cash Balances 68.388
Reconciling Items (1,597}
Ending Book Cash Balances $ 60,791 {2)
Motes

{1) For an estimated aflocation of cash disbursements by debior for the purpose of calculating
the United Sates Trusteo quinterly fees, see MOR-1 (CONT)

{2} As of Novembaer 30, 2002, the Debtors' consolidated liquidity was approximately

$247 8 million, consisting of eash {per balance sheat) of 366 § million and avatiability
under the Debtor in Possession credit facility of 5181 0 million

MOR-1




KAISER ALUMINUM CORPORATION - ALL DEBTORS
ALLOCATION OF ESTIMATED CASH DISBURSEMENTS
For the Period November 1, 2002 through November 30, 2002

($000s)

KaC k1] 3
KACC 133,775
KA 66,672
KAAC 10,185
KATS] 7979
BELLWOOD 3,944
KFC -
KsM -
KMH -
KTMH -
KTSMH -
OFDCT -
KACIH -
AKRON “
KAPL .
K 777
ALWIS 1,375
224,710
Less:
Elimination of inter-debtor payments and funding (90,158)

Total Disbursements per Schedule of Consolidated
Cash Receipts and Disbuzrsernents $ 134,552

Note

The Debtors utilize a consolidaled cash management system under which the receipts and
disbursernents of the individual Debiors are processed. The Deblors also maintain separale

books and records that reflect the separate activities of each of the Deblors on an accrual basis

in accordance with generally accepted accounting principles ("GAAPY). Identifying the specific
cash receipts and disbursements by Debtor from the consolidated cash management system on a
monthly basis would be a lime consuming and excessive undertaking for the Deblors. However,
Kaiser is able io provide reasonable allocation of such receipts and disbursements using the individual
Debtor's GAAP books and records, together with the cash managmnent and other information.,
Accordingly, the Deblors and the Office of the United States Trustee ("UST") have agroed

that for purposes of compuling guarterly fees payable to the UST, starting with

November 2002 monthty operating report ("MOR"), the Debtors will provide an estimated
allocation of the consolidated dishursements by individual Debtor  Further, the Debtors and the
UST have agreed that beginning in 2003, the Debtors will true up the eslimated cash disbursements
by Debtor with the actual amounts every six months. Accordingly, the first such frue up will occur
in the June 2003 MOR.

MOR-1 (CONT)
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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF BPELAWARE

In re:
KAISER ALUMINUM CORPORATION, a
Delaware corporation, ef af |

Jointly Administered
Case No 02-10429 (1KF)

Debtors.

[Tr i e R el v Cl

Chaprer 11

ATFIDAVIT OF DANIEL D. MADDOX IN SUPPORT OF
MONTHLY OPERATING REPORT FOR THE PERIOD
NOVEMBER 1. 2002 TO NOVEMBER 30. 2002

STATE OF TEXAS }
)
COUNTY OF HARRIS )

Daniel D Maddox, being duly sworn, deposes and states:

1. lam Vice President and Controller of Kaiser Aluminum Corporation
("Kaiser"), a Delaware corporation and one of the debtors and debtors in possession in
the above-captioned chapter 11 cases (collectively, the "Debtors™). Kaiser is the direct or
indirect parent of each of the other Debtors. | am familiar with the Debtors' day-to-day
operations and business aftairs, including their financial reporting activitics, compliance
with tax reporting obligations, cash management activities and maintenance of insurance.
I am authorized to submit this Affidavit on behalf of the Debtors and in support of the
Debtors' monthly operating report for the period November 1, 2002 through November 30, 2002
to the Office of the United States Trustee for the Eastern District of Pennsylvania and the

District of Delaware (the "Office of the U §. Trustee™).

2. Except as otherwise indicated, all statements in this Affidavit are
based on my personal knowledge, my review of relevant documents or my opinion based

upon my experience and knowledge of the Debiors' operations and financial condition.



3. On February 12, 2002 (the "Petition Date"), fifteen of the Debtors
commenced their respective reorganization cases by filing voluntary petitions for relief
under chapter 11 of the Bankruptcy Cede, 11 U.5.C. §§101-1330 (the "Bankruptcy
Code™), in the United States Bankruptey Court for the District of Delaware (the
“Bankruptey Court"}). On March 15, 2002, Debtors Alwis Leasing, LLC and Kalser
Center, Ine. cominenced their reorganization cases by filing voluntary petitions for relief
under chapter 11 of the Bankruptey Code. The Debtars' chapter 11 cases have been

consolidated for procedural purposes only and are being administered jointly,

The Monthly Operating Report Requirentents

4. Under the Operating Guidelines and Reporting Requirements for Chapter
11 Cases issued by the Office of the U.S. Trustee (the "Operating Guidelines"), a chapter
11 debtor is required to provide monthly operating reports to the Office of the U S.
Trustee, the Bankruptey Court and any official committee appointed in the debtor's
chapter 11 case. These monthly operating reports include, among other things, certain
financial reports as well as (a) a schedule detailing the status of postpetition taxes,
including copies of tax returns and proof of payment, (b) a schedule summarizing all
unpaid postpetition debls, and (c) & questionnaire relating to maintenance of insurance,
filing of postpetition tax returns and the sale of assets outside the ordinary course of
business. In accordance with an agreement with the Office of the U.S. Trustee, this
Affidavit is being submitted in liet of the postpetition tax schedule (and related
documents), the unpaid postpetition debt schedule and the questionnaire that otherwise

would be required.

Tax Reporting Compliance

5. Because the Debtors have employees and conduct business in many
locations throughout the United States. the Debtors are required to file state payroli tax
retumns, state income tax returns and state sales tax refurns in numerous states. Kaiser or
its designee completes and files state and federal payroil tax retuens on behalf of all the

Debtors.



6.  To the best of my knowledge and belief, each of the Debtors has timely
paid all state income, sales, use and other taxes that have become due and owing for the
period after the Petition Date Moreover, to the best of my knowledge and belief, Kaiser
has timely submitted all of the Debtors’ state and federal payioll tax returns that have
become due since the Petition Date and has timely paid or remitted all taxes identified in
those returns. Kaiser also has timely filed its most recent consolidated Federal income tax

return, which was filed on September 13, 2002,

Maintenance of Insurance

7. Under the Operating Guidelines, a chapter 11 debtor is “required to
maintain the following insurance coverage, as appropriate; general comprehensive
liability, property loss from fire, theft, water or other extended coverage, workers'
compensation, vehicle, products liability, fidelity bonds for employees, and such other
coverage as is customary in the debtor's business.” Operating Guidelines at §3. As part
of its monthly operating reports, a debtor is required to indicate whether all necessary
insurance coverapes are in effect, whether all premiums are current, and provide an

explanation if any coverages are no longer in effect. See Operating Guidelines Form MOR-S.

8 The Debtors have the same or similar coverage as described in the
Operating Guidelines, including coverage that is customuary in the Debtors' industry. A
schedule of the Debtors' current insurance programs is attached to the Monthly Operating
Report and incorporated herein by reference (the "Insurance Schedule™. The Insurance
Schedule indicates the types of coverage and the respective deductibles, premiums and
policy periods. To the best of my knowledge and belief, all of the insurance coverage
maintained by the Debtors, as itemized in the Insurance Schedule, is in full force and

effect and all required premium payments have been timely paid.



Financiol Reporting and Payiment of Postpetition Oblizotions

9. Other than with respect to ordinary grace periods and disputed items, the

Debtors are current on all of their postpetition obligations.

10.  The Debtors have not engaged in any intercompany activity outside of the
ordinary course of business other than as authorized by the Bankruptey Court. In
addition, the Debtors have sold no assets outside of the ordinary course of business other

than pursuant to an order of the Bankruptey Court.

O 2L A

DANIEL D. MADDOX
VICE PRESIDENT AND CONTROLLER
KAISER ALUMINUM CORPORATION 4

MWORN TO BEFORE ME and subscribed in my presence this 5
: R, 2002.

Bl

My Commission Expires: vf\fro{al'): E}Iublic

Vf/fff/ff/Mfffffo/fJ‘ﬁ

% pRLLeey HENRIETTA JUDY MESHELL§
§ NOTARY PUBLIC, STATE OF TEXAS 3
b,

#4Y COMMISSION EXPIRES ‘\}
Secmnnnnnnicrrrinnannnrrmsd

MARCH6,2006
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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

Inre Jointly Administered

a Delaware corporation, et al,,

)
)
KAISER ALUMINUM CORPORATION, ) Case No. 02-10429 (JFK)
)
} Chapter 11
)

Debtors.

AFFIDAVIT OF SERVICE

STATE OF DELAWARE
: SS.

NEW CASTLE COUNTY

Diana M. Poole, being duly sworn according to law, deposes and says that she is a
paralegal employed by the law firm of Richards, Layton & Finger, P.A., and that on the 31¥ day of
December, 2002 she caused copies of the following to be served upon the parties referenced as the
core group, the All Notices list as applicable pursuant to the Order Establishing Case Management
Procedures and Hearing Schedule [Docket No. 455], and any list so attached referencing special

parties as indicated:

. Monthly Operating Report for the Period November 1, 2002 to November 30, 2002

/WW%/JWK/

Diana M. Poole, Paralegal

RICHARDS, LAYTON & FINGER, P.A.
One Rodney Square

P.0. Box 551

Wilmington, DE 19899

(302) 651-7700

SWORN T0O AND SUBSCRIBED before me this 31* day of December, 2002.

o L’7(/{ G W levus

Notary '-inhhc NOTARIAL SEAL
LESLEY A, MORRIS, NOTARY PUBLIG

STATE OF DELAWARE
Date of Appointment: 4-17-01
My Commission Expires: April 17, 2003

RLF:-2454163-5



