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UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

Inre: § Jointly Administered
KAISER ALUMINUM CORPORATION, et al § Case No 02-10429 JKF)
Debtors. Chapter 11

MONTHLY OPERATING REPORT

Document Explanation

Required Documents Form Ne] Attached Attached

Schedule of Consolidated Cash Receipts and Disbursements (1) MOR-1 X
Bank Reconciliation {or copies of deblor's bank reconciliations) (2)
Copies of Bank Statements (2)

Statements of Operations MOR-2 X

Balance Shee!s MOR-3 X

Status of Post-pelition Taxes X
Copies of IRS Form 6123 or payment receipt X
Copies of tax returns filed during reporting period X

Summary of Unpaid Post-petiion Debts X
Liability Not Subject to Compromise - Accounts Payable Aging MOR-4 X

Trade Accounts Receivable Aging (3) MOR-5 X

Debtor Questionnaire MOR-6 X

1 declare under penalty of perjury (28 U.5.C. Section 1746) that this report and the attached documents

are d correct tothg best of my knowledge and belie
%W 65/39 /03

Signature of Authotized Individual * Dale
Daniel D. Maddox Vice President and Controller
Printed Naome of Authorized Individual Title of Authorized Individual

* Authorized individual must be an officer, director or shareholder if debtor is a corporation; a partner
if deblor is a partnership; a manager if debtor is a limited kability company

{1) The Debtors ulilize a consolidated cash management system under which the receipts and
disbursements of the individual Debtors are processed. The Debtors also maintain separate

books and records that reflect the separate activities of cach of the Debtors on an accrual basis
inaccordance with generally accepted accounting principles ("GAAP"). Identifying the specific
cash receipts and disbursements by Debtor from the consolidated cash management system on a
monthly basis would be o time consuming and excessive underlaking for the Debtors. However,
Kaiser is able to provide reasonable allocation of such receipts and disbursements using the
individual Debtor's GAAP books and records, together with the cash management and other
information  Accordingly, the Debtors and the Office of the United States Trustee {"UST") have
agreed that for purposes of computing quarterly fees payable to the UST, starting with

November 2002 monthly operating repart ("MOR"), the Debtors will provide an estimated
allocation of the consolidated disbursemenis by individual Debtor. Further, the Debtors and the
UST have agreed that beginning in 2003, the Debtors will true up the estimated cash dishursements
by Debtor with the actual amounts every six months. Accordingly, the first such true up will occur
in the June 2003 MOR.

(2) Per agreement with the Office of the United States Trustee, bank statements and
reconciliations are not being provided

(3) Per agreement with the Office of the United States Trustee, an accounts receivable
reconcilintion has not been provided. An accounts receivable aging ona
consolidated basis has been provided.



Company Legend

Debtor Case # Date Filed Abbreviation
Kaiser Aluminum Corporation: 02-10429 JKFy  2/12/02 KAC
Keiser Aluminum & Chemical Corporation 02-10430 JKF)  2/12/02 KacCcC
Kaiser Aluminium International, Inc 02-10434 (JKF)  2712/02 XAll
Kaiser Alumina Austruliz Corporation 02-10432 (JKF)  2/12/02 KAAC
Kaiser Aluminum Technical Services, Inc. 02-10436 JKF)  2/12/02 KATS]
Kaiser Bellwood Corporation 02-310437 JKF)  2/12/02 Beliwood
Kaiser Pinance Corporation 02-10438 JKF)  2/12/02 KFC
Kaiser Sierra Micromills, LL.C 02-10441 JKFy 2/12/02 KSM
Kaiser Micromill Holdings, LL.C 02-10439 (JKF) 2/12/02 KMH
Kaiser Texas Micromill Holdings, LLC 02-10440 (JKP)  2/12/02 KTMH
Kaiser Texas Sierra Micromills, LLC 02-10442 JKF) 2/12/02 KTSMH
Oxnard Forge Dic Company, Inc 02-10443 (JKF)  2/12/02 OFDCI
Kaiser Aluminum & Chemical lnvestment, Inc. 02-10433 (JKF)  2/12/02 KACII
Akron Holding Corporation 02-10431 JKFy 2/12/02 Akron
Kaiser Aluminum Properties, Inc. 02-10435 (JKF)  2/12102 KAPI
Kaiser Center, Inc. 02-10819 (JKF)  3/15/02 K}
Alwis Leasing, L1L.C 02-10818 (JKF)  3/15/02 Alwis
Kaiser Bauxite Company 03-10148 (JKF)  1/14/03 KBC
Kniscr Jamaica Corporation 03-10151 (JKF)  1/14/03 Kic
Alpart Jamaica Inc. 03-10144 (JKF)  1/14/03 All
Kaiser Center Properties 03-1014% JKF)  1/14/03 KCP
Kaiser Aluminum & Chemical of Canada Limited 03-10147 (JKP)  1/14/03 KACocCL
KAE Trading, Inc. 03-10145 JKF)  1/14/03  KAER TRADING
Kaiser Aluminum & Chemical Canada Investment Limited 03-10146 (JKF)  1/14/03 KACCIL
Texada Mines Lid 03-10152 (JKF)  1/14/03  TEXADA MINHS
Kaiser Bxport Company 03-10150 JKF)  1/14/03 KEC




KAISER ALUMINUM CORFORATION - ALL DESTORS
SCHEDULE OF CONSOLIDATED CASH RECEIPTS AND DISBURSEMENTS (UNAUDITED) (1)
For the Period April 1, 2003 through Aprit 30, 2003

(5000'5)
RBECEIFTS
Trade Receivabies
KACC and Other Entitica® Receivables £ 72,475
KAl Receivabics 63,604
Total Trade Receivables 138,079
Ashestos Insurance Recoverics 194
KCI Reat Receipts 167
Total Receipls 138,440
DISBURSEMENTS
Enveatory/Raw Malcrisls 30,273
Capita] Expenditures 592
Muinteasace, Masrialy, ete. 4,556
Freight 3,799
Utilitica/Boergy 13,526
Hourly Payrell 6.441
Salaried Payroll 5,045
Medical - Current and Former Employeza 7,072
Intueance 145
Workeman's Compensation 757
Comporats Genersl and Administrative 4,004
JV Fundings - Altuming 33,203
IV Fundings - Primary, Net of Minority Interest Reimbursements 9,008
Other Disburscznents 9,591
Yol Operating and G & 4 Dishursementy 128,052
Reorganization Hlems 1,768
Total Disbursements 128,820
Net Cush Flow 5 8!620
Beginning Bank Cash Balances s 90,793
Net Cash Plow 8,620
Ending Bank Cash Bulanccs 99,413
Reconeiling leema 013
Ending Book Caaly Balances 5 97,400 ()
Nates

(1} For an catimaicd atlocstion of cash disburscments by debtor for the purpose of caleulating
the Unitzd States Trustee quartesly fees, sce MOR-1 (CONT)

(3} As of April 30, 2003, the Debtora” consolidated liquidity was approximately

§215 1 million, consisting of cash {per balance sheet) of $97 4 million and availability
under the Deblor ia Posseasion ercdit facitity of $117.7 miltion

MOR-1



KAISER ALUMINUM CORPORATION - ALL DERTORS
ALLOCATION OF ESTIMATED CASH DISBURSEMENTS (1)
For the Period April 1, 2003 through Aprit 30, 2603

(S000"s)
KAC s .
KaCC 129,786
KAll 65,604
KAAC 8,288
KATS! 3,451
BRLLWGCD 4,046
KFC -
KSM -
KMH -
KTMH -
KTsMH -
OFDCL
XACH
AKRON -
KAPI -
KCl 34
ALWIS .
KBC 5413
KIC 11,424
Al 8,078
KCp -
KACOCL. 6,261
KAR TRADING -
KACCIL -
TEXADA MINES .
KEC -
242,385

Less:

Blimination of inter-debter payments and funding {112 565)

Total Disburscments per Schedule of Consolidnted

Cash Receipts and Disbursementy 3 129820

Noigy

(1) The Debtors utilize a consclidated cash management aystem under which the receipts and
disburscments of the individual Debtors are processed. The Debtors also maintzin scparale

books and records that reflect the scparate activities of each of the Debtors on an sccrual basis

in accordance with generally accepted srcounting principles ("GAAP"). Identifying the apecific
canhs receipts and dishucsemeonts by Debtor from the consolidated cesh management system on a
moaothly basis would bo a time consuming and excessive undernking for the Debtors, Howcver,
the Debtors are nble to provide reasonuble allocation of such receipts and disbursements uaing the
individual Deblor's GAAP books and records, together with the cash mansgement and other
information. Accordingly, the Debtors amd the Ollice of the United States Trustee ("UST") have
ugreed that for purposcs of computing quarterly fees payable to the UST, starting with

November 2002 monthly operating report ("MOR®), the Debiors will provids an eatimated
altocation of the consolidated disbursements by individunl Debtor. Further, the Debtors and the
UST have sgreed that beginning in 2003, the Debtors will true up the estimated cash disbursements
by Debtor with the sctunl amouats every six mooths  Accordingly, the first such true up will occar
in the June 2003 MOR.

MOR-1 (CONT}



KAISER ALUMINUM CORPORATION - ALL DEBTORS (1}
STATEMENTS OF OPERATIONS {UNAUBITED)
For the Prriod April 4, 2603 through April 36, 2003

TOTAL

TEXADA
DEBTORS ELIMS KAC KACT Kall KAAC KATS] —BELLWDOD Kl KBC ¥c AH KACOCL KACCIL MINES
{5000"2)
Nt gals S 120065 [S{7L38 § - 593323 § 40842 5 10765 § 13 R ~ 5 D080 § 11242 5 71549 § 6,106 S S
Costs and expenses:
Co=t of products sold 121,805 | (2,040 96,247 34,553 9
Depreciation snd amonization 4,134 on 3820 . .
Selfing, ndntinistrative, reacsreh and
development and peretal 8,545 . El 7.521 2
Nogerecurring operating tems 122 - - 122 :
Total costs and expenses 134,500 | (73073 3 e 54,555 8733 9 5202 5,565 11,129 7,88 3¢
Cperating income (low) 114,538 225 G} (14487 (4,713} 1,633 [) 11,208 3,515 HE] 8 316
Other ineome (expense);
Interest expeme, net 012 )] 15 {819y .
Rearganitation nems (2) {2,816} - - 2,816) - - . - - . . < .
Dehar — et (3) {4,205)] 33715 (21,086 4,788 8 g,y 2 {1 {658) (466 {85 % 41
Inzome {losa) befars ncoma taxes and
minostty infereats 119,363} 34,015 {21,089y  (22,908) 14,707) (6,289) 4] (1.206) 110} 3,515 {546} (386} ) Hs 4l
{Prowition) benefit for income taxes {2,700 2,335 (2,306) 77 {483 (1,991} (309)
Minority intcrests (561) 561
Eguity ™ woome (loss) of subsidiscies {1,763} (1,738 27} -
Net iscome {lossy 3 (23,833 § 24023 S (22 8M) S(2Z,B31) § (4734} 8 677 § 2.3 (1,206 $ iy 5 1524 & muam_ S (35 % an s {13) § 41

Hoiea

(F) Debors KFC, KSM, KMH, XTMH, KTSMH, OFDCI, KACIE, AKRON, KAPL, ALWIS, KCP, KAE TRADING end KEC sro not inchided above as they had no revenues or expenses.

(¥} Reorganiration items copsist primsrily of scerucd professicnal fees.
(3} Dewmil Auvached - See MOR-2 {QONT).

MOR-2



KAISER ALUMINUM CORPORATION - ALL DEBRTORS {1}
OTHER - NET

For the Period April 1, 2003 through April 30, 2003

TOTAL TEXADA
{5000} DEBTORS Elims KAC KACC KAH KAAC  Bellwood KCl Xic All  KACOCL KACCH. MINES
Intercompany tiems, primarily
nlerest 1come (expense) s {15)| 3 34,081 3 (21.086) § (4,964) $ -8 (7922) 3 - 5 $ (73) & (51) 3 - § -8 .
Other items (1,190} {306} - 178 [ - 2 (10}  (386) (41%5) (B3) {15} 41
3 (1,205 8 33775 § (21,086) § (4,786 § 6 5 Ogmn s 2 5 {10} 3 (655) $(466) § B5) 53 (15 8 41
Mntea

() Debters KATS], KFC, KSM, KMH, KTMH, KTSMH, OFDCI, KACTI, AKRON, KAPI, ALWIS, XBC, KCP. KAE TRADING and KEC are not 1acluded
above as they had no Other Income (Bxpenss), Other-Net

MOR-2 (CONT)



EAISER ALUMINUM CORPORATION - ALL BEBTORS
BALANCE SHEETS [UNAUDITED)

As of Aprll 30, 2008 TOTAL
DEETORS ELIMS KAC KACC KAl EAAC KATST BELLWOOD XKFC fts M XTME KISME OFDCI KAl
{3000°)
Cushe 3 L4008 $ T8 SH3IN S 367 8 o 3 4 5 5 5 1 3 - 3 5 5
Rescrvebies:
Trade 154,280 5578 41,056
ber HA M 4,970, {26 1502 1,807 i
130,497 {4,970 (86) 75,460 4187 g
Ferrertones 143,331 (L5TD) . 1157 £36 .
Prrpuis exponers end older azrent stacs 25,981 (2.378) - 25,160 (34)
Tousd cormens aamss 391008 {15920 4] 310,811 43576 1875 e 16,360
10 and adh o 3ubsickar 419615 | (1536586 LOASR 654,557 G778 LEBLER 0N - l G555
hlea!pyabics, net {1) 5,167 (2,180,350) (£1,255  SB5, M5 (BLEE® 355,352 (25,520 L3448 2,176 (L6 . 448 15,267
Propey, plant, eod equpment — net 07,698 4,475 578336 nng
Bicferred income taxes - 154922 - : (25.978) .
Oeher asms nyw o] 435,500 . 25 16
Total esets b} —_5m_..=.u 5 ¢d. 8 S L2443 51,784,349 5 625548 5 B30V S STINM S 3 S 449 3 2LEN
Eicbilitics nox subjent 10 compwomme:
Accoxes paysbie $ HBEUls 3 L5997 §  4Baie S 42 5 493 % o3 23H % § 5 ] 3 5 H
Actrued interest 3,013 303 .
Acerntd wines, wapet, and relalod expeies 19,350 . 35,682 54 L9357
Mccroaed pol-retirement berefd et 0,200 [#3] - 35,899 12E
Qufer zoorued Tobilties 30,848 43 81} 30400 47 13 H-
Peyable 1o affiliotes 37,652 {154,496) 5,05 u 9,183 96,154 . . 1071
Leong ktm &bt - carest partion 100 . t,022 . . -
Totad current Bnbiliies 236,445 £194,058) 6,39 178,456 9,395 TR oz 4,558 307,118
bong-term Labilioies 71385 18 18,612 7
Acnxd posreteenent boneft obligation - . .
Long-erm debt 0,57 20,507
LiabiTitiea Subjeat 1o Comnprosnes (3 LTS | (LI9LEEN  L191,650 2,693,282 ne 8,459 M.
Mincrity irtereats [1H] €55
Preforace siock . {6,129) &35 -
Common #eck e (58.316) ™ 153%0 5,000 56 3 . ] : : 1 ¥
Additionst capal 539599 ¢ (3,652189) 539,599 454423 100 1m pri] §,000 46,533 H H . B4 45097
Accumulzted Sefic - As of fiing doto (560,148  (LTOTETL)  (9ELESD I6RL09Y)  GS670 TISSDS  4R,1% £700) 05046 1AZIYH (MG ayn g
Acciudated delis - Pot iling doie (519,309 570,147 (307,309 (502,920 6116 {44205 fv:] 19,504 . -
Acommdsted other compretensive ineome (kes) (245,715 245775 Q45T {H5TI5)
Hats recepvabic from et -1 %i94,687 Iy L 1]
Total babllities and oty S LEIE N | Soebm dom $ 1000443 3 5TEA34S % #3s 841 8 K307 8 SRISL 8 17,553 SLESAAOL L4206 MG 8 -3 § &8 521872
Moz

{1} Detnil Anached - Soc MOR-3 (CONT-1)
(2 Deisd Attached - See MOR-3 (CONT-2)

MOR-3



KAISER ALUMINUM CORPORATION - ALL DERTORS
BALANCE BHEETS (UNAUTHTED)

As of Aprii 30, 200 KAE TEXADA
AKRON = XAR] RCi ALwIS XBC KIC Al KCP  KACOCL TRADING KACCH, MINES FEC
(S000a}
Cash H 5 1 4 3L 3 ] 3y 6% Lwm s & 3 -4
Receivablea:
Frmde 13t
Cxher
131 3
leventionea
Prepnid expw e and ther aoment 1sxcts 152
Tetel curyent aanciy 283 E5.496 6,528 4,851 ¢ 6,788
n and ach ta aubisd 2,458 W10 B 0,38 488 o
Payahlca, et ¢1) 1 516 (2% 37 ERAD GLID) 83§35 9,61 AT 519 B0 DESR
Propeny, plart, sad eqapmers -« &6 - . 1B,412
Deferred income beres 38.%n F7.768 15,568
Ooey austy 42 I 35 415
Toial nticts 3 1 3604 8 130 8 37 38313 3 50,853 S TRAFT S 7,933 § 3B §ILeN
Lisbilities nol subieat to compromase:
Accourts payhle 3 5 $ ™ s 3 576 % 3 3 03 5 1240 3 4 3 H
Accyizd inkerent .
Asctied weieti, wages, and misted expenaca in ] L
Arctued post-metremet el ourrenl 11 .
Otier aconed Labilitics . 30 3,081 1101 688 1139
Pryable 1o sffilinles 11,830 343 388
Liwy teven dedt - current, pertion - :
Tota] currest latriliies W5 16,370 4,834 1,068 1 2878
Long-tcimts Babilies “31h : 2.413 646 4563 430} 2,952
Aszned postetiremen beiefis sbligntion
Long-term debt
Exxbilbiza Subject ta Comipromise (2} 4,928
Minceity wterests
Prelerenoe stodc . . 5.4
Comman Kodk 3 - 150 66N : 0,267 00 L1 o 19
Adftional epial i 53,512 40 1350 200007 LEID L83 21.73% & E
Accmmulated defickt - As of filing daie 6529 0838 3 MM (6L (s 47D 17,215 £651 2,033 3,495 23,728
Accumulated defick - Pos filing dete BH U5y - 4.3 {4,460} .15 L300 914 42 1§
Accumulaied other comprebeasive e (o)
Hete receyvable from mmnt
Toul baritties and equty 3 S B3 S 0 8 TSR0 5 00MEY S 0USSE 6,570 5 35300 § 78457 % 7939 5 A708 8 35En

Hote
{1} Detadl Amaehed - 5o MOR-3 (CONT-)
{0 Detail Astached - See MOR-3 (CONT-D)

MOR-3



KAISER ALUMINUM CORPORATION - ALL DEBTORS

SCHEDULE OF DEBTORS' CONSOLIDATED INTERCOMPANY (PAYABLES TO} / RECEIVABLES FROM NON-DEBTORS, NET

As of Aprit 38, 2003

{$000's5)

Trochus Insurance Co., Ltd.

Northwest De-ox Products

Kaiser Aluminum Overseas Incorporated
Kaiger Austraize Pty Lid.

Kaiser Aluminum Russia, Incorpommted
Keiser Aluminum Mill Products

Hendy International

Kriser Alaminum Extrusions Internatzonai Ine.

Kaiser Metals Limitada

Kaiser Chandler LLC

Kaiger Aluminum China Inc.
Keiser Alumindo Limitads
Kaiser Aluminio Do Brasil Ltda
Kmser Aluminum Panama S.A.
Refractories Enginzering & Supplics, Lid,
Sequois Corporation

Volts Aluminium Company, Lid.
Alumina Partners of Jamaica
Alpart Farms (Famaca), Lid,

{12,249)
1,958
1
(5)
1,302
3,233
(1,361)
(446)
193
{
398
1,239
)
(10)
{605)
122
(127,118)
38,228

(42)
§_{95,16T)

MOR-3 (CONT-1}



KAISER ALUMINUM CORPORATION - ALL DEETORS
LIABILITIES SUBJECT TO COMPROMISE (1)

As of April 30, 2003
TOTAL

{5600°s) DEBTORS ELIME Kat KACC KAAC KaTst BELLWOOD KCl
Pre-petition sccounts paysble - 48,230 | § - % 38 46,937 § - § - § £903 5§ 387
Accned interest 44 010 - . 44,010 . . - .
Other accrued Habilities 19,466 . . 18,557 - 146 763 .
Accrued pension linbilities 438,625 . . 426,346 . 6,941 3,879 1,459
Accrued postretirement medical obligation 667,486 - - 654,865 . 1,358 8,181 3,082
faviroamenin] sceninls 2,16 - - .16 . . - -
Acenizd nabesios linbility 610,419 - - 610,415 .
Other lang-term Hobilities 41,422 . 41,252 116 54
Debe §30,180 {2,191 687 2,191,687 836,180 - -

$ N.ﬂmm 554 1§ nw_mnwm.am.b § 2101600 § w.%m“mww 5 116 5 E499 3§ 14,726 § 4,928
Notea

(£} The clamification of linbilitiea “subject to compronmse” versus those “not subject to compromise” is bessd on curpsntly availoble Information and anatysis. As the Cascs procead
and addilional information and analysis s completed or, as the Court rulen on relevant matters, the clamification of smounts between these two categones may change. The amount
of sny such changes could be ngnificent.

MOR-3 (CONT-2)



KAISER ALUMINUM CORPORATION - ALL DEBTORS
LIABILITY NOT SUBJECT TO COMPROMISE - ACCOUNTS PAYABLE AGING
As of April 30, 2003

{8000's)

0-30 31-60 61-% 91-120 OVERI20
TOTAL DAYS DAYS DAYS DAYS DAYS

$59,824 (1)  $50,606 $110 $590 $1,925 $6,593

Notes
{1) Includes priorty pre-petition Property and Sales & Use taxes not subject to compromise,

of $8,736 ($24 in 0 - 30 days, $578 in 61 - 90 days, $1,298 1n 91 - 120 days and $6,236
over 120 days).

MOR-4



KAISER ALUMINUM CORPORATION - ALL DEBTORS
TRADE ACCOUNTS RECEIVABLE AGING
As of April 39, 2003

{$000's)

ALLOWANCE FOR
DOUBTFUL 1-36 31-60 61-90 91-120 OVER 120

TOTAL ACCOUNTS (1) CURRENT PASFDUE PASTDUE PASTDUE PASTDUE PAST DUE (1)

$114,280 ($11,136) $105,288 $7.830 $950 593 $125 $11,090

(1) Amonnts in "Over 120 Past Due” and *AHowance for Doubtful Accounts” both primarily relate to inactive customsr accounts.

MOR-5



IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re:
KAISER ALUMINUM CORPORATION, a
Delaware corporation, et al.

Jointly Administered
Case No. 02-10429 (JKF)

W Ui n on un

Debtors, Chapter 11

AFFIDAVIT OF DANIEL D. MADDOX IN SUPPORYT OF
MONTHLY OPERATING REPORT FOR THE PERIOD

APRIL 1, 2003 TO APRIL 30, 2003

STATE OF TEXAS )
)
COUNTY OF HARRIS )

Daniel D. Maddox, being duly sworn, deposes and states:

1. Iam Vice President and Controller of Kaiser Aluminum Cotporation
("Kaiser™), a Delaware corporation and one of the debtors and debtors in possession in
the above-captioned chapter 11 cases (collectively, the "Debtors"). Kaiser is the direct or
indirect parent of each of the other Debtors. T am familiar with the Debtors' day-to-day
operations and business affairs, including their financial reporting activities, compliance
with tax reporting obligations, cash management activities and maintenance of insurance.
[ am authorized to submit this Affidavit on behalf of the Debtors and in support of the
Debtors' monthly operating report for the period April 1, 2003 through April 30, 2003
to the Office of the United States Trustee for the Eastern District of Pennsylvania and the

District of Delaware (the "Office of the ULS. Trustee").

2. Except as otherwise indicated, ali statements in this Affidavit are
based on my personal knowledge, my review of relevant documents or my opinion based

upon my experience and knowledge of the Debtors’ operations and financial condition.



3. OnFebruary 12, 2002 (the "Petition Date™), fifteen of the Debtors
commenced their respective reorganization cases by filing voluntary petitions for relief
under chapter 11 of the Bankruptcy Code, 11 U.S.C. §§101-1330 (the "Banksuptcy
Code™), in the United States Bankruptey Court for the District of Delaware (the
"Bankruptey Court™). On March 15, 2002, two additional debtors commenced their
voluntary chapter 11 cases. On January 14, 2003, the remaining debtors commenced
their respective reorganization cases by filing voluntary petitions for relief under chapter 11
of the Bankruptcy Code. The Debtors' chapter 11 cases have been consoiidated for

procedural purposes only and are being administered jointly,

The Monthly Operating Report Requirements

4. Under the Operating Guidelines and Reporting Requirements for Chapter
11 Cases issued by the Office of the U.S. Trustee (the "Operating Guidelines"), a chapter
11 debtor is required to provide monthly operating reports to the Office of the U.S.
Trustee, the Bankruptey Court and any official committee appointed in the debtor's
chapter 11 case. These monthly operating reports include, among other things, certain
financial reports as well as (a) a schedule detailing the status of postpetition taxes,
including copies of tax returns and proof of payment, (b) a schedule summarizing all
unpaid postpetition debts, and (c) a questionnaire relating to maintenance of insurance,
filing of postpetition tax returns and the sale of assets outside the ordinary course of
business. In accordance with an agreement with the Office of the U.8. Trustee, this
Affidavit is being submitted in lieu of the postpetition tax schedule (and related
documents), the unpaid postpetition debt schedule and the questionnaire that otherwise

would be required.

Tax Reporiing Compliance

5. Because the Debtors have employees and conduct business in many
locations throughout the United States, the Debtors are required to file state payroll tax
returns, state income tax returns and state sales tax returns in numerous states. Kaiser or
its designee completes and files state and federal payroll tax returns on behalf of ail the

Debtors.



6.  To the best of my knowledge and belief, each of the Debtors has timely
paid all state income, sales, use and other taxes that have become due and owing for the
period after the Petition Date. Moreover, to the best of my knowledge and belief, Kaiser
has timely submitted all of the Debtors' state and federal payroll tax returns that have
become due since the Petition Date and has timely paid or remitted all taxes identified in
those returns. Kaiser has filed an extension to file its consolidated Federal income tax

return for the year ended December 31, 2002, which is due on or before September 15, 2003.

Maintenance of Insurance

7. Under the Operating Guidelines, a chapter 11 debtor is "required to
maintain the following insurance coverage, as appropriate: general comprehensive
liability, property loss from fire, theft, water or other extended coverage, workers'
compensation, vehicle, products liability, fidelity bonds for employees, and such other
coverage as i5 customary in the debtor's business." Operating Guidelines at § 3. As part
of its monthly operating reports, a debtor is required to indicate whether all necessary
insurance coverages are in effect, whether all premiums are current, and provide an

explanation if any coverages are no longer in effect. See Operating Guidelines Form MOR.-5.

8. The Debtors have the same or similar coverage as described in the
Operating Guidelines, including coverage that is customary in the Debtors' industry. A
schedule of the Debtors' current insurance programs is attached to the Monthly Operating
Report and incorporated herein by reference {the "Insurance Schedule"). The Insurance
Schedule indicates the types of coverage and the respective deductibles, premiums and
policy periods. To the best of my knowledge and belief, all of the insurance coverage
maintained by the Debtors, as itemized in the Insurance Schedule, is in full force and

effect and ail required premium payments have been timely paid.



Financial Reporting and Fayment of Postpelition Oblipations

9. Other than with respect to ordinary grace periods and disputed items, the

Debtors are current on all of their postpetition obligations.

10. The Debtors have not engaged in any intercompany activity outside of the
ordinary course of business other than as authorized by the Bankruptcy Court. In
addition, the Debtors have sold no assets outside of the ordinary course of business other
than pursuant to an order of the Bankruptey Court.

C

TERHI L SEBEK ~
MY COMMISSION EXPIRES DANIEL D. MADDOX

duly 21, 2007 VICE PRESIDENT AND CONTROLLER
KAISER ALUMINUM CORPORATION

A4

SWORN TO BEFORE ME and subseribed in my presence this 244 day of
M {\-\-{ , 2003,

7- 3\ 2003 f""%,w, fw

My Commission Expires: Notary Public
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