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UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re: § Jointly Administered
KAISER ALUMINUM CORPORATION, et al. § Case No. 02-10429 (JKF)
Debtors. Chapter 11

MONTHLY OPERATING REPORT

Document | Explanation
Required Documents Form No.| Attached | Attached
Schedule of Consolidated Cash Receipts and Disbursements (1) MOR-1 X
Bank Reconciliation {or copies of debtor's bank reconciliations) (2)
Copies of Bank Statements (2)
Statements of Operations MOR-2 X
Balance Sheets MOR-3 X
Status of Fost-petition Taxes X
Copies of IRS Form 6123 or payment receipt X
Copies of tax returns filed during reporting period X
Summary of Unpaid Post-petition Debts X
Liability Not Subject to Compromise - Accounts Payable Aging MOR-4 X
Trade Accounts Receivable Aging (3) MOR-5 X
Debtor Questionnaire MOR-6 X

1 declare under penalty of perjury (28 U.S.C. Section 1746) that this report and the attached documents

are trlf\ and correct to the best of my knowledge and belief.
g;,fél‘sz/ /,. X \‘*/ 0’7/?., /o2

Signature of Authorized Individual * Date 4
Daniel D. Maddox Vice President and Controller
Printed Name of Authorized Individual Title of Authorized Individual

* Authorized individual must be an officer, director or shareholder if debtor is a corporation; a partner
if debtor is a partnership; a manager if debtor is a limited liability company.

(1)  Per agreement with the Office of the United States Trustee, the debtors are only
providing a schedule of consolidated cash receipts and disbursements.
Cash expenses, rather than actual disbursements, will be used to calculate
the United States Trustee quarterly fees. See MOR-2.

(2} Per agreement with the Office of the United States Trustee, bank statements and
reconciliations are not being provided.

(3)  Per agreement with the Office of the United States Trustee, an accounts receivable
reconciliation has not been provided. An accounts receivable aging on a
consolidated basis has been provided.



KAISER ALUMINUM CORPORATION - ALL DEBTORS
SCHEDULE OF CONSOLIDATED CASH RECEIPTS AND DISBURSEMENTS (UNAUDITED} (1)
For the Period June 1, 2002 through June 30, 2002

(S000's)

RECEIPTS
Trade Receivables
KACC Receivables s 66,760
KAII Receivables 34,830
Tatal Trade Receivables 101,590
Proceeds from sale of equipment, net 15,135
Total Receipts 116,725
DISBURSEMENTS
Inventory /Raw Materials 23,833
Capital Expenditures 336
Maintenance, Materials, etc. 1,459
Freight 3,671
Utilities / Energy 7,591
Hourly Payroll 4,570
Salaried Payroll 8,766
Pension 598
Medical - Current and Former Employees 7,676
Insurance 9,167
Workman's Compensation 385
Corperate General and Administrative 4,805
]V Fundings - Alumina 31,019
JV Fundings - Primary, Net of Minority Interest Reimbursements 12,426
Other Disbursements 7,443
Total Operating and G & A Dishursements 123,945
Restructuring Items 59
Total Disbursenients 124,004
Net Cash Flow $ (7.279)
Beginning Bank Cash Balances S 149,993
Net Cash Flow (7,279)
Ending Bank Cash Balances 142,714
Reconciling items (1,897)
Ending Book Cash Balances s 140,817
Notes

{1} Per agreement with the Office of the United States Trustee, the debtors are only
providing a schedule of consolidated cash receipts and disbursements.

Cash expenses, rather than actual disbursements, will be used to calculate

the United States Trustee quarterly fees. See MOR-2.

{2) As of June 30, 2002, the Debtors’ consclidated liquidity was approximately

$343.6 million, consisting of cash (per balance sheet) of $140.8 millivn and availability
under the Debtor in Possession credit facility of $204.8 million.

MOR-1

o
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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

Jointly Administered
Case No. 02-10429 (JKF)

Inre:
KAISER ALUMINUM CORPORATION, a
Delaware corporation, et al.,

Lo WO O O Lon

Debtors. Chapter 11

AFFIDAVIT OF DANIEL D. MADDOX IN SUPPORT OF
MONTHLY OPERATING REPORT FOR THE PERIOD

JUNE 1. 2002 TO JUNE 30, 2002

STATE OF TEXAS )
)
COUNTY OF HARRIS )

Daniel D. Maddox, being duly sworn, deposes and states:

I.  lam Vice President and Controller of Kaiser Aluminum Corporation
("Kaiser"), a Delaware corporation and one of the debtors and debtors in possession in
the above-captioned chapter 11 cases (collectively, the "Debtors™). Kaiser is the direct or
indirect parent of each of the other Debtors. [ am familiar with the Debtors' day-to-day
operations and business affairs, including their financial reporting activities, compliance
with tax reporting obligations, cash management activities and maintenance of insurance.
I am authorized to submit this Affidavit on behalf of the Debtors and in support of the
Debtors' monthly operating report for the period June 1, 2002 through June 30, 2002 to
the Office of the United States Trustee for the Eastern District of Pennsylvania and the

District of Delaware (the "Office of the U.S. Trustee”).

2. Except as otherwise indicated, all statements in this Affidavit are
based on my personal knowledge, my review of relevant documents or my opinion based

upon my experience and knowledge of the Debtors' operations and financial condition.



3. On February 12, 2002 (the "Petition Date™), fifteen of the Debtors
commenced their respective reorganization cases by filing voluntary petitions for relief
under chapter 11 of the Bankruptcy Code, 11 U.S.C. §§101-1330 (the "Bankruptcy
Code™), in the United States Bankruptcy Court for the District of Delaware (the
"Bankruptcy Court"). On March 13, 2002, Debtors Alwis Leasing, LLC and Kaiser
Center, Inc. commenced their reorganization cases by filing voluntary petitions for relief
under chapter 11 of the Bankruptcy Code. The Debtors’ chapter 11 cases have been

consolidated for procedural purposes only and are being administered jointly.

4. Under the Operating Guidelines and Reporting Requirements for Chapter
11 Cases issued by the Office of the U.S. Trustee (the "Operating Guidelines”), a chapter
11 debtor is required to provide monthly operating reports to the Office of the U.S.
Trustee, the Bankruptcy Court and any official committee appointed in the debtor's
chapter 11 case. These monthly operating reports include, among other things, certain
financial reports as well as (a) a schedule detailing the status of postpetition taxes,
including copies of tax returns and proof of payment, (b) a schedule summarizing all
unpaid postpetition debts, and (¢) a questionnaire relating to maintenance of insurance,
filing of postpetition tax returns and the sale of assets outside the ordinary course of
business. In accordance with an agreement with the Oftice of the U.S. Trustee, this
Affidavit is being submitted in lieu of the postpetition tax schedule (and related

documents), the unpaid postpetition debt schedule and the questionnaire that otherwise

would be required.



Tax Reporting Compliance

5. Because the Debtors have employees and conduct business in many
locations throughout the United States, the Debtors are required to file state payroll tax
returns, state tncome tax returns and state sales tax returns in numerous states. Kaiser or
its designee completes and files state and federal payroll tax returns on behalf of all the

Debtors.

6. To the best of my knowledge and belief, each of the Debtors has timely
paid all state income, sales, use and other taxes that have become due and owing for the
period after the Petition Date. Moreover, to the best of my knowledge and belief, Kaiser
has timely submitted all of the Debtors' state and federal payroll tax returns that have
become due since the Petition Date and has timely paid or remitted all taxes identified in
those returns. Kaiser also filed an extension to file its consolidated federal income tax
return for the year ending December 31, 2001, which is due on or before September 15,

2002.

Muaintenance of Insurance

7. Under the Operating Guidelines, a chapter 11 debtor is "required to
maintain the following insurance coverage, as appropriate: general comprehensive
liability, property loss from fire, theft, water or other extended coverage, workers'
compensation, vehicle, products liability, fidelity bonds for employees, and such other
coverage as is customary in the debtor's business." Operating Guidelines at 4 3. As part
of its monthly operating reports, a debtor is required to indicate whether all necessary
insurance coverages are in effect, whether all premiums are current, and provide an

explanation it any coverages are no longer in effect. See Operating Guidelines Form MOR-5.

8.  The Debtors have the same or similar coverage as described in the
Operating Guidelines, including coverage that is customary in the Debtors’ industry. A

schedule of the Debtors' current insurance programs is attached to the Monthly Operating



Report and incorporated herein by reference (the "Insurance Schedule™). The Insurance

Schedule indicates th

e types of coverage and the respective deductibles, premiums and

policy periods. To the best of my knowledge and belief, all of the insurance coverage

maintained by the Debtors, as itemized in the Insurance Schedule, is in full force and

effect and all required premium payments have been timely paid.

Financial Reporting and

Payment of Postpetition Obligations

9.

Debtors are current o

10.

Other than with respect to ordinary grace periods and disputed items, the

n all of their postpetition obligations.

The Debtors have not engaged in any intercompany activity outside of the

ordinary course of business other than as authorized by the Bankruptcy Court. In

addition, the Debtors

have sold no assets outside of the ordinary course of business other

than pursuant to an order of the Bankruptcy Court.
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A "y  TERRI L SEBEK DANIEL D. MADDOX
MY COMMISSION EXPIRES
July 21, 2003 VICE PRESIDENT AND CONTROLLER

FrYT YT TYYVYDY

KAISER ALUMINUM CORPORATION

SWORN TO BEFORE ME and subscribed in my presence this 30th  day of

July

July 21, 2003

, 2002,

. 'f’

e — p / - 1
_ L Z ;o
~ X« M&\{:}L/ewc__ﬂ

My Commission Expires:

Notary Public
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CERTIFICATE OF SERVICE

I, Patrick M. Leathem, hereby certify that on July 31, 2002, I caused copies of the
foregoing Monthly Operating Report for the Period June 1, 2002 through June 30, 2002 to

be served upon the attached service list in the manner indicated:

Vot Lo

Patrick M. Leathem (No. 4114)

RLF1-227139%-1



In re The Kaiser Aluminum
Core Service List

By Hand Delivery

Frank J. Perch, Iil

Office of the United States Trustee
844 King Street

Suite 2313

Lockbox 35

Wilmingten, DE 19801-3519

Francis A. Monaco

Kevin J. Mangan

Walsh, Monzack, Monaco, P.A.
1201 North Orange, Suite 400
Wilmington, Delaware 19801

Representing the Creditors' Committee
William P. Bowden

Ashby & Geddes

222 Delaware Ave.

P.O.Box 1150

Wilmington, DE 19899

Counsel to the agent for the postpetition lenders
Steven M. Yoder

The Bayard Firm

222 Delaware Ave.

Suite 900, P.O, Box 25130

Wilmington, DE 19899

Counsel to the Otficial Committee of Asbestos
Claimants

Matthew G. Zaleski, 111

Campbell & Levine, LLC

1201 N. Market, 15th Floor

Wilmington, DE 19801

[an Connor Bifterato

Bifferato, Bifferato & Gentilotti
1308 Delaware Ave.

P.O. Box 2165

Wilmington, DE 19899-2165

RLF1-2421139-]

Via First Class Mail
Edward F. Houff, Esq.
Kaiser Aluminum & Chemical Corp.
5847 San Felipe, Suite 2600
Houston, TX 77057

Joseph A. Bonn

Executive V.P. Corporate Development
Kaiser Aluminum & Chemical Corp.
5847 San Felipe, Suite 2600

Houston, TX 77057

John M. Donnan

Assistant General Counsel

Kaiser Aluminum & Chemical Corp.
5847 San Felipe, Suite 2600
Houston, TX 77057

John T. LaDuc

CFO & Executive V.P.

Kaiser Aluminum & Chemical Corp.
5847 San Felipe, Suite 2600
Houston, TX 77057

Representing Attorney for the Debtor
Corinne Bali

Jones, Day, Reavis & Pogue

222 East 4 st Street

New York, NY 10017-6702

Representing Attorney for the Debtor
H. Joseph Acosta

Jones, Day, Reavis & Pogue

2727 North Harwood Street

Dallas, TX 75201

Representing Attorney for the Debtor
Gregory M. Gordon

Jones, Day, Reavis & Pogue

2727 North Harwood St.

Dallas, TX 75201

Nick Bowen

Jones, Day, Reavis & Pogue
2727 North Harwooed St.
Dallas, TX 75201



Representing Attorney for the Debtor
Debra K. Simpson

Jones, Day, Reavis & Pogue

2727 North Harwood St.

Dallas, TX 75201

Representing Attorney for the Debtor
Daniel P. Winikka

Jones, Day, Reavis & Pogue

2727 North Harwood St.

Dallas, TX 75201

Ari Lefkovits

Lazard Freres & Company LLC
30 Rockefeller Plaza, 61st Floor
New York, NY 100620

Michael Kempner
President/CEO

MWW Group

I Meadowlands Plz.

E. Rutherford, NJ 07073

Maxxam Group Holdings, Inc,
Attn: Bernmie Birkel

5847 San Felipe Suite 2600
Houston, TX 77057-3268

Representing the Creditors’ Committee
Lisa Beckerman

Akin Gump Strauss Hauver & Feld LLP
590 Madison Ave.

New York, NY 10022

H. Rey Stroube, 111, Esq.

Henry J. Kaim, Esq.

Akin Gump Strauss Hauer & Feld LLP
Pennzoil Place-South Tower

711 Louisiana Street, Suite 1900
Houston, TX 77002

Counsel to the agent for the postpetition lenders
David Heller

Latham & Watkins

Sears Tower

Suite 5800

Chicago, IL. 60606

RLF1-2421139-1

Counsel to the Official Committee of Asbestos
Claimants

Elihu Inselbuch

Caplin & Drysdale, Chartered

399 Park Ave.

New York, NY 10022-4614

Counsel to the Official Committee of Asbestos
Claimants

Peter Van N. Lockwood

Caplin & Drysdale, Chartered

One Thomas Circle, N.W.

Washington, DC 20005-5802

David GG. Adams

Jones, Day, Reavis& Pogue
2727 N. Harwood St.
Dallas, TX 75201

Danny G. Shaw

Shaw Norton, L.L.P.

3 Sanctuary Blvd., Suite 201
Mandeville, Louisiana 70471

Jeremy P. Sherman
Seyfarth Shaw

55 East Monroe Street
Suite 4200

Chicago, [L. 60603

Robert Dale Klein, Fsq.
Wharton Levin Ehrmantraut
Kiein & Nash, P.A.

104 West street

P.O. Box 551

Annapolis, MD 21404-0551

B. Richard Moore, Ir.

Lemle & Kelleher, L.L.P.

Pan American Life Ctr.

21st Floor

601 Poydras St.

New Orleans, LA 70130-6097

Brent Longnecker
Resources Connection
6605 Cypresswood Dr.
Suite 200

Spring, TX 77379



Peter Pinnow

Latham & Watkins
Sears Tower, Suite 5800
Chicago, IL 60606

L.awrence A. Hobel

Heller Ehrman White & McAuliffe LLP
333 Bush Street, Suite 3100

San Francisco, CA 94104-2878

Warren H. Smith & Associates
900 Jackson Street

120 Founders Square

Dallas, TX 75202

Kate Logan

Logan & Company

546 Valley Road

Upper Montclair, NJ 07043
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