IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re:
KAISER ALUMINUM CORPODRATION, a
Delaware corporation, ef al. ,

Jointly Administered
Case No. 02-10429 (JKF)
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UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DEL.AWARE

Inre: § Toinily Administered
KAISER ALUMINUM CORPORATION, et al. § Case No 02-10429 (JKF)
§
Debtors. § Chapter 11
MONTHLY OPERATING REPORT
Document Explanation

Required Pocuments Form No. | Attached | Attached
Schedule of Consolidated Cash Receipts and Disbursements (1) MOR-1 X

Bank Reconciliation (or copies of debtor’s bank reconciliations) {2)

Copies of Bank Statements (2)
Statements of Operations MOR-2 X
Balance Sheets - MOR-3 X
Status of Post-petition Taxes X

Copies of IRS Form 6123 or payment receipt X

Copies of tax returns filed during reporting period X
Summary of Unpaid Post-petition Debts X

Liability Not Subject to Compromise - Accounis Payable Aging MOR-4 X
Trade Accounts Receivable Aging (3) MOR-5 X
Debtor Questionnaire MOR-6 X

1 declare under penalty of perjury (28 U .S.C. Seciion 1746) that this report and the attached documents
are true and cotrect to the best of my knowledge and belief,

eR Ny YA N o/30/o¥

Signature of Authorized Individual * \ Date
Daniel D. Maddox Vice President and Controlier

Printed Name of Authorized Individual Titie of Authorized Individual

* Authorized individual must be an officer, director or sharcholder if debtor is a corporation; a partner
if debtor is a partnership: a manager if debtor is a limited fiability company .

(1) The Debtors utilize a consolidated cash management system under which the receipts and
disbursements of the individual Debtors are processed. The Debtors also maintain separate

books and records that reflect the separate activities of each of the Debtors on an accrual basis

in accordance with generally accepted accounting principles ("GAAP"). Idemifying the specific
cash receipts and disburstments by Debtor from the consolidated cash management system on a
monthiy basis would be a time consurming and excessive undertaking for the Debtors  However,
Kaiser is able to provide reasonable aliocation of such recelpts and disbursements using the
individual Debtor's GAAP books and records, together with the cash management and other
information. Accordingly, the Debtors and the Office of the United States Trustee (*UST") have
agreed that for purposes of computing quarterly fees payable to the UST, the Debtors will provide
on & monthly basis an estimated aliocation of the consolidated disbursements by individual Debtor
Further, the Debtors and the UST have agreed that beginning in 2003, the Debters will true-up the
estimated cash disbursements by Debtor with the actual amounts every six months (in June and
and December of cach year) . As such, the next true-up will-occur in the June 2004 MOR .

(2) Per agreement with the Office of the United States Trustee, bank statements and
reconciliations are not heing provided.

(3} Per agreement with the Office of the United States Trustee, en accounts receivable
reconciliation has not been provided. An accounts receivable aging on a consolidated basis
has been provided.



Company Legend

Debtor Case # Date Filed Abbreviation
Kaiser Aluminum Corporation 02-10429 (JKF) 2712102 KAC
Kaiser Aluminum & Chemical Corporation 02-10430 (JKE) 2112102 KACC
Kaiser Aluminium International, Inc. 02-10434 (JKF) 2712402 KA
Kaiser Alumina Australia Corporation 02-10432 (JKF) 2/12/02 KAAC
Kaiser Aluminum Technical Services, Inc. 02-16436 JKF) 2112102 KATSI
Kaiser Beliwood Corporation 02-10437 JKF) 2112102 Bellwood
Kaiser Finance Corporation 02-10438 (JKF) 20112162 KEC
Kaiser Sierra Micromills, LLC 02-1044] (JKF) 2/12/02 KSM
Kaiser Micromill Holdings, LLC 02-10439 (JKF) 212162 KMH
Kaiser Texas Micromill Holdings, LLC 02-10440 (JKF) 2112/02 KTMH
Kaiser Texas Sierra Micromills, LLC 02-10442 (JKF) 21202 KTSMH
Oxnard Forge Die Company, Inc. 02-10443 (JKF) 21202 OFDCI
Kaiser Aluminum & Chemical Investment, Inc. 02-10433 JKF) 2112/62 KACH
Akron Holding Corporation 02-10431 (JKF) 2H12/02 Akron
Kaiser Aluminum Properties, Inc. 02-10435 (JKF) 2112/02 KAPI
Kaiser Center, Inc, 02-10819 (JKF) 3/15/02 KCI
Alwis Leasing, L1.C 62-10818 (JKF) 3/15/02 Alwis
Kaiser Bauxite Company 03-10148 (JKF) 1/14/03 KBC
Kaiser Jamaica Corporation 03-10151 (JKF) 1/14/03 Kic
Alpart Jamaica Inc. 43-10144 (JKF) 1/14/03 All
Kaiser Center Propcrties 03-10149 (JKF) 1/14/03 KCP
Kaiser Atuminum & Chemical of Canada Limited 03-10147 (JKF) 1/14/03 KACOCL
KAE Trading, Inc. 03-10145 (JKF) 1/14/03 KAE TRADING
Kaiser Aluminum & Chemical Canada Investment Limited 03-10146 (JKF) 1714403 KACCIL
Texada Mines Lid. 03-10152 (JKF) 1/14/03 TEXADA MINES
Kaiser Export Company 03-10150 (JKF) 1/14/03 KEC




KAISER ALUMINUM CORPORATION - ALL DEBTORS
SCHEDULE OF CONSOLIDATED CASH RECEIPTS AND DISBURSEMENTS (UNAUDITED) (1)
For the Perlod March 1, 2004 through March 31, 2004

(3000%s)

Trade Keeelvables

KACC ahd Certain Other Entlties’ Receivables $ 96,539
KAl Receivabics 53,109
Total Trade Receivables 150.248
Ashestos Insurance Recoveries -
Proceeds From Asset Sales 1.362
Total Receipts 157,610
DISBURSEMENIS
Inventory/Raw Materizls 38,583
Capitl Expendinires 409
Maintenance, Materials, etc. 5.468
Freight 3.773
Utilities/Energy 18,B60
Hourly Paysol 7,201
Salaried Payroll 8,745
Hedging Activites 2,985
Medical - Current and Forner Employees 8.441
Annual Insurance Promiums 427
Warkmen's Compensation ()]
Corporate General and Administrative 4,107
JV Fundings - Ahimina 35,469
JV Fundings - Primary, Net of Minority Interest Reimbursements 9.143
Other Disbursements 8452
Total Operating and G & A Disbursements 152,704
Reorganization lterns 2,770
Total Disbursements 155,414
Net Cash Flow $ 2,136
Beginning Bank Cash Balances s 11,885
Net Cash Flow 2,136
Ending Bank Cash Balances 14.021
Reconciling hems (643}
Endinp Book Cash Balances 5 13,378 (2)
Notes

(1) For an estimated allocation of cash disbursements by debtor lor the purpose of calcuiating
the United Swates Trustee quarterly fees, sece MOR-1 (CONT}

(2) As of March 31, 2004, the Debtors’ consolitated liquidity was approsimately $145 5 million,

consisting of cash (per balance sheet) of 313 4 million and avabiablity under the DIP Facility
of $132 1 million

MOR-1



KAISER ALUMINUM CORPORATION - ALL DEBTORS
ALLOCATION OF ESTIMATED CASH DISBURSEMENTS (1)
For the Period March 1, 2004 through March 31, 2004

{$000°s)

KAC 5 45
KACC 155.474
KAl 53,709
KAAC 13.071
KATS! 3222
BELLWOOD 4,011
KFC .
KSM .
KMH .
KTMH )
KTSMH .
OFBCI .
KACIH .
AKRON .
KAPI .
KCl -
ALWIS -
KBC 1217
KIC 11.268
Al 1.957
KCP -
KACOCL B.441
KAE TRADING -
KACCIL .
TEXADA MINES .
KEC .

260,425
Less:
Elimination of imer-debstor payments and funding {104.951)
Towal Disbersements per Schedule of Consolidated
Cash Receipts and Dishursements b 155,474

Nnoiss

(1) The Deblors utilize a consolidated cash munagement system under which e receips and
disbursements of the individun) Debtors are processed. ‘The Deblors also maknmin separate

books and records that refiect the separate activities of each of the Debtors on an accrus! basis

in accordance with generally accepted accounting priseiples ("GAAP™). identifying the spacific
cash receipts and disbursements by Debior from the consofidated cash manzgement system on 2
monthly basis woukd be a time consuming and excessive undertaking for the Debiors. However,
the Debiors ire able W provide reasonable aliocation of such receipts and disbursements using the
individual Debior's GAAP books and records. together with the cash management and other
information. Accordingly, the Debiors nnd the Office of the United States Trustee (*UST™) have
ageeed that for purpases of computing quanerly fees payable to the UST. the Debiors will provide
on a mordhly basis an estimated aocation of the consolidated disbursements by individual Debtor
Further, the Deblors and the UST have agreed that beginning in 2003, the Debtors will true-up the
estimated cash disbursements by Debtor with the actal amounts every six months (in June and
Becember of each year). As suth. the next true-up will vceur in the Jupe 2004 MOR

MOR-1 (CONT)
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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

Inre;
KAISER ALUMINUM CORPORATION, a
Delaware corporation, ef af |

Jointly Administered
Case No 02-10429 (JKF)

R O MOn MOn Wn

Debtors Chapter 11

AFFIDAVIT OF DANIEL D. MADDOX IN SUPPORT OF
MONTHLY OPERATING REPORT FOR THE PERIOD

MARCH 1. 2004 TO MARCH 31, 2004

STATE OF TEXAS )

)
COUNTY OF HARRIS )

Daniel D. Maddox, being duly sworn, deposes and states;

1. I'am Vice President and Controller of Kaiser Aluminum Corporation
("Kaiser"), a Delaware corporation and one of the debtors and debtors in possession in
the above-captioned chapter 11 cases (collectively, the "Debtors”) Kaiser is the direct or
indirect parent of each of the other Debtors T am familiar with the Debtors' day-to-day
operations and business affairs, including their financial reporting activities, compliance
with tax reporting obligations, cash management activities and maintenance of insurance.
I am authorized to submit this Affidavit on behalf of the Debtors and in support of the
Debtors' monthly operating report for the period March 1, 2004 through March 31, 2004
to the Office of the United States Trustee for the Eastern District of Pennsylvania and the
District of Delaware (the “Office of the U § Trustee™)

2. Except as otherwise indicated, all statements in this Aflidavit are
based on my personal knowledge, my review of refevant documents or my opinion based

upon my experience and knowledge of the Debtors' operations and financial condition



3. On February 12, 2002 {the "Petition Date"), fifieen of the Deblors
commenced their respective reorganization cases by filing voluntary petitions for relief
under chapter 11 of the Bankruptcy Code, 11 U.8.C §§101-1330 (the "Bankruptey
Code™), in the United States Bankruptcy Court for the District of Delaware (the
"Bankruptey Court™) On March 15, 2002, two additional debtors commenced their
voluntary chapter 11 cases. On January 14, 2003, the remaining debtors comrnenced
their respective reorganization cases by filing voluntary petitions for relief under chapter 11
of the Bankruptcy Code. The Debtors' chapter 11 cases have been consolidated for
procedural purposes only and are being administered jointly.

The Monthly Operating Report Requirements

4. Under the Operating Guidelines and Reporting Requirements for Chapter
11 Cases issued by the Office of the U.S Trustee (the "Operating Guidelines"), a chapter
11 debtor is required to provide monthly operating reports to the Office of the U S.
Trustee, the Bankruptcy Court and any official committee appointed in the debtor's
chapter 11 case. These monthly operating reports include, among other things, certain
financial reports as well as (a) a schedule detailing the status of postpetition taxes,
including copies of tax returns and proof of payment, (b) a schedule summarizing all
unpaid postpetition debts, and (¢) a questionnaire relating to maintenance of insurance,
filing of postpetition tax returns and the sale of assets outside the ordinary course of
business. In accordance with an agreement with the Office of the U S. Trustee, this
Affidavit is being submitted in lieu of the postpetition tax schedule (and related
documents), the unpaid postpetition debt schedule and the questionnaire that otherwise

would be required

Tax Reporting Compliance

5. Because the Debtors have employees and conduct business in many
locations throughout the United States, the Debtors are required to file state payrol] tax
returns, state income tax retwrns and state sales tax retwns in numerous states, Kaiser or
its designee completes and files state and federal payroll tax returns on behalf of all the

Debtors



6 To the best of my knowledge and belief, each of the Debtors has timely
paid all state income, sales, use and other taxes that have become due and owing for the
period after the Petition Date. Moreover, to the best of my knowledge and belief, Kaiser
has timely submitted all of the Debtors' state and federal payroll tax returns that have
become due since the Petition Date and has timely paid or remitted all taxes identified in
those returns.  Kaiser has timely filed an extension to file its consolidated Federal income tax

return for the year ended December 31, 2003, which is duc on or before September 15, 2004

Maintenance of Insurance

7. Under the Operating Guidelines, a chapter 11 debtor is "required to
maintain the following insurance coverage, as appropriate; general comprehensive
liability, property loss from fire, theft, water or other extended coverage, workers'
compensation, vehicle, products liability, fidelity bonds for employees, and such other
coverage as is customary in the debtor's business " Operating Guidelines at § 3. As part
of its monthly operating reports, a debtor is required 10 indicate whether al} necessary
insurance coverages arc in effect, whether all premiums are current, and provide an

explanation if any coverages are no longer in effect. See Operating Guidelines Form MOR-5.

8. The Debtors have the same or similar coverage as described in the
Operating Guidelines, including coverage that is customary in the Debtors' industry. A
schedule of the Debtors' current insurance programs is attached to the Monthly Operating
Report and incorporated herein by reference (the "Insurance Schedule™). The Insurance
Schedule indicates the types of coverage and the respective deductibles, premiums and
policy pericds. To the best of my knowledge and belief, all of the insurance coverage
maintained by the Debtors, as itemized in the Insurance Schedule, is in full force and

effect and all required premium payments have been timely paid.



Financial Reporting and Payment of Postpetition Oblipations

9. Other than with respect to ordinary grace periods and disputed items, the

Debtors are current on all of their postpetition obligations.

10. The Debtors have not engaged in any intercompany activity outside of the
ordinary course of business other than as authorized by the Bankruptcy Court. In
addition, the Debtors have sold no assets outside of the ordinary course of business other

than pursuant to an order of the Bankruptcy Court.

%&Wm\,

DANIEL D. MADDOX
VICE PRESIDENT AND CONTROLLER
KAISER ALUMINUM CORPORATION

.

SWORN TO BEFORE ME and subscribed in my presence this MQ day of

M , 2004,

&Wag dop5 @mjﬁéﬁ_ﬁ;

My Commision Expires /'{ry Public

JEAN KATZ
}Y COMMISSION EXPIRES
Aixust 70, 2005
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